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Terms and conditions for direct purchase 
Any Applicant at the time of applying for service, may elect, in and for the term of any Service Contract, to deliver its own natural gas 
requirements to the Company and the Company shall deliver gas to a Terminal Location as required by the Applicant, subject to the 
terms and conditions contained in the applicable Rate Schedule and in the Service Contract. For Buy/Sell Arrangements and Bundled 
T–Service the deliveries by the Applicant to the Company shall be at the Applicant's estimated mean daily rate of consumption. 

Backstopping of an Applicant's natural gas supply for Transportation Service arrangements will be available pursuant to Rate 320 
subject to the Company's ability to do so using reasonable commercial efforts. Gas Purchase Agreements in respect to Buy/Sell 
Arrangements shall specify terms and conditions available to the Company to alleviate certain consequences of the Applicant's failure 
to deliver the required volume of gas. 

The following Terms and Conditions shall apply to, and only to, Transportation Service and/or Gas Purchase Agreements. 

Section A – Nominations 
An Applicant delivering gas to the Company pursuant to a contract is responsible for advising the Company, by means of a 
contractually specified Nomination procedure, of the daily volume of gas to be delivered to the Company by or on behalf of the 
Applicant. 

An initial daily volume must be Nominated by a contractually specified time before the first day on which gas is to be delivered to the 
Company. Any Nomination, once accepted by the Company, shall be considered as a standing nomination applicable to each 
subsequent day in a contract term unless specifically varied by written notice to the Company. 

A contract may specify certain contractual provisions that are applicable in the event that an Applicant either fails to advise of a revised 
daily nomination or fails to deliver the daily volume so nominated. 

A Nominated Volume in excess of the Applicant's Maximum Daily Volume as specified in the Service Contract will not be accepted 
except as specifically provided for in any contract. 

Section B – Obligation to Deliver 
During any period of curtailment or discontinuance of Bundled interruptible Transportation Service as ordered by the Company, any 
Applicant supplying its own gas requirements must, on such day, deliver to the Company the Mean Daily Volume of gas specified in 
any Service Contract. 

Each Applicant taking service pursuant to a Gas Delivery Agreement and a Large Volume Distribution Contract Rate is obligated to 
deliver the Mean Daily Volume of gas as specified in any Service Contract, unless the Applicant provides two business days notice to 
the Company of the Applicant's intention to deliver a Daily Delivered Volume which is less than the Mean daily Volume for a specified 
time period. 

An Applicant taking service on Rate 135 under Option a) must deliver to the Company the Mean Daily Volume of gas specified in the 
Service Contract in the months of December to March, inclusive. 

An Applicant taking service on Rate 135 under Option b) must deliver to the Company the Modified Mean Daily Volume of gas specified 
in the Service Contract in the month of December. 

Applicants taking service on General Service rates pursuant to a Direct Purchase Agreement must, on each day in the term of such 
agreement, deliver to the Company the Mean Daily Volume of gas specified in such agreement. 

Section C – Diversion Rights 
Subject to compliance with the Terms and Conditions of all Required Orders, an Applicant who has entered into a Transportation 
Service Agreement or Agreements which provide(s) for deliveries to the Company for more than one Terminal Location shall have the 
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right, on such terms and only on such terms as are specified in the applicable Transportation Service Agreement, to divert deliveries 
from one or more contractually specified Terminal Locations to other contractually specified Terminal Locations. 

Section D – Banked Gas Account (BGA) 
For T–Service Applicants, the Company shall keep a record ("Banked Gas Account") of the volume of gas delivered by the Applicant to 
the Company in respect of a Terminal Location (credits) and of the volume of gas taken by the Applicant at the Terminal Location 
(debits). (Any volume of gas sold by the Company to the Applicant in respect to the Terminal Location shall not be debited to the 
Banked Gas Account). The Company shall periodically report to the Applicant the net balance in the Applicant's Banked Gas Account. 

Section E – Disposition of Banked Gas Account Balances 
A. The following Terms and Conditions shall apply to Bundled T-Service: 
a) At the end of each contract year, disposition of any net debit balance in the Banked Gas Account (BGA) shall be made as follows: 

The Applicant, by written notice to the Company within thirty (30) days of the end of the contract year, may elect to return to 
the Company, in kind, during the one hundred and eighty (180) days following the end of the contract year, that portion of any 
debit balance in the Banked Gas Account as at the end of the contract year not exceeding a volume of twenty times the 
Applicant's Mean Daily Volume by the Applicant delivering to the Company on days agreed upon by the Company and the 
Applicant a volume of gas greater than the Mean Daily Volume, if any, applicable to such day under a Service Contract. Any 
volume of gas returned to the Company as aforesaid shall not be credited to the Banked Gas Account in the subsequent 
contract year. Any debit balance in the Banked Gas Account as at the end of the contract year which is not both elected to be 
returned, and actually returned, to the Company as aforesaid shall be deemed to have been sold to the Applicant and the 
Applicant shall pay for such gas within ten (10) days of the rendering of a bill therefor. The rate applicable to such gas shall be: 

1. For Bundled T–Service, 120% of the average price over the contracted year, based on the published index price for the 
Monthly AECO/NIT supply adjusted for Nova's AECO to Empress transportation tolls and compressor fuel costs. 

2. For Bundled Ontario T-Service, 120% of the average price over the contracted year, based on the published index price 
for the Monthly AECO/NIT supply adjusted for Nova's AECO to Empress transportation tolls and compressor fuel costs, 
plus the Company's average transportation cost to its franchise area over the contract year. 

b) A credit balance in the Banked Gas Account as at the end of the contract year must be eliminated in one or more of the following 
manners, namely: 

I. Subject to clause (ii), if the Applicant continues to take service from the Company under a contract pursuant to which the 
Applicant delivers gas to the Company and the Applicant so elects (by written notice to the Company within thirty (30) days of 
the end of the contract year), that portion of such balance which the Applicant stipulates in such written notice and which does 
not exceed twenty times the Applicant's Mean Daily Volume may be carried forward as a credit to the Banked Gas Account for 
the next succeeding contract year. Any volume duly elected to be carried forward under this clause shall, and may only, be 
reduced within the period of one hundred and eighty (180) days ("Adjustment Period") immediately following the contract year, 
by the Applicant delivering to the Company, on days in the Adjustment Period agreed upon by the Company and the Applicant 
("Adjustment Days"), a volume of gas less than the Mean Daily Volume applicable to such day under a Service Contract. 
Subject to the foregoing, the credit balance in the Banked Gas Account shall be deemed to be reduced on each Adjustment 
Day by the volume ("Daily Reduction Volume") by which the Mean Daily Volume applicable to such day exceeds the greater of 
the volume of gas delivered by the Applicant on such day and the Nominated Volume for such day which was accepted by the 
Company. 

II. Any portion of a credit balance in the Banked Gas Account which is not eligible to be eliminated in accordance with clause (i), 
or which the Applicant elects (by written notice to the Company within thirty (30) days of the end of the contract year) to sell 
under this clause, shall be deemed to have been tendered for sale to the Company and the Company shall purchase such 
portion at at: 

1. For Bundled Western T-Service, a price per cubic metre of eighty percent (80%) of the average price over the contract 
year, based on the published index price for the Monthly AECO/NIT supply adjusted for Nova's AECO to Empress 
transportation tolls and compressor fuel costs, less the Company's average transportation cost to its franchise area over 
the contract year. 
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2. For Bundled Ontario T-Service, a price per cubic metre of eighty percent (80%) of the average price over the contract 
year, based on the published index price for the Monthly AECO/NIT supply adjusted for Nova's AECO to Empress 
transportation tolls and compressor fuel costs. 

Any volume of gas deemed to have been so tendered for sale shall be deemed to have been eliminated from the credit 
balance of the Banked Gas Account. 

During the Adjustment Period the Company shall use reasonable efforts to accept the Applicant's reduced gas deliveries. 
Any credit balance in the Banked Gas Account not eliminated as aforesaid in the Adjustment Period shall be forfeited to, 
and be the property of, the Company, and such volume of gas shall be debited to the Banked Gas Account as at the end 
of the Adjustment Period. 

Subject to its ability to do so, the Company will attempt to accommodate arrangements which would permit adjustments 
to Banked Gas Account balances at times and in a manner which are mutually agreed upon by the Applicant and the 
Company. 

B. The following Terms and Conditions shall apply to Unbundled Service: 

The Terms and Conditions for disposition of Cumulative Imbalance Account balances shall be as specified in the applicable 
Service Contracts. 

Issued: 2010–07–01 
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